Non-statutory (user) fees and charges review — project on a page Attachment 1
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Review Stonnington Non-Statutory (User) Fees * Proposed pilotareas forreview: + StatutoryFees Project Sponsor Annaliese Batista and Julia Gallace
and Charges and pilot a defined and consistent ¢ AssetProtection * Non-StatutoryFeesnotincludedinpilot . L
fee setting methodology across a selection of e Existingoff-street parking (multi- areas Project Manager Mark Spaziani
pilotareas which is consistent and reflects the deck carparks) * Longterm operating model of Malvem Golf + Simon Holloway
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CURRENT STATE: WHERE ARE WE

FUTURE STATE: WHAT COULD THE FUTURE
HOLD? (THE PROPOSAL)

NECESSARY STEPS: HOW COULD WE GET

NOw? THERE?

¢ AsourceofCouncilrevenueis fees

and charges, which consist of
statutoryand non-statutory.

¢ Non-statutory (user) fees relate
mainlyto the recovery of service
deliverycosts through the charging of
adopted prices to users of Council's
services (e.g. carparking; registration
/ otherpermits; greenfees;
community s ervices)

* No consistent methodology on how
thesehave beensetin the past

¢ Inprovidingservices to the community, Council
should determine the extent of cost recovery for

particularservicesis consistent with the level of
both individualand collective benefit thatthe
services provide andin line with the

community’s expectations. Services are provided

on the basisof one of the following pricing
methods:
* MarketPricing
¢ Full Economic Cost Recovery Pricing
* Accessible Pricing (Subsidised Pricing)
* Disincentive Pricing

¢ ldentifypilotareas
¢ Undertake comprehensive reviewinline
with development of FY24 budget

* Financial sustainability.

Local Law Review (2023)
Federalgovernment’s Competitive Neutrality
Policy

STRATEGIC ALIGNMENT: | DEPENDENCIES / OTHER PIECES OF WORK: | OTHER NOTES:

Non-statutory planning fees last reviewedin
2018
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FINANCIAL COSTS AND BENEFITS

Cost Cost (annual ongoing) Benefits Benefit

(one-off) (one-off) (annual ongoing)

Pilot areas:
Asset Protection
Existing off-street

TR Amount S Amount par:<ing .
S15k FY23-24 268k FY23-24 ﬁ/la vern golf course
ast track of permits

530k FY23-24 Growingto $26k FY 25-26 >0 Growingto $305k FY 25-26 Festiosiih Tl

Advertising - Bus
Net compounding ten-year benefit (ave. annual inflation of 3% compounding over 10 years): $2.97M Shelters

Financial assumptions:

* Incomeis based on current (FY23) transaction trending

Existing Fees and Charges

* Review achieves an average of 3.5% increase on existing Fees and Charges income in the firstyear

* Averageservice fees and charges price inflation is 3% p.a. over the next 9 Years

New permit fees

* Feesetaat apremiumof 10% of the current charge

* Theintroduction of new permit fees results in 15% of existing permit income being moved to this new option in year 1
growing to 25% by year 3

* Costs associated with actioning the new fees and charges are 50% of the revenue generated in the first few years and
increase by average wage inflation of 2.5% over the remaining 7 years

Recommendation: Progress review of fees and charges for pilot areas

Next steps:
* Develop a costrecovery template for pilot areas
* Note that should these reviews fall outside a budget process these will subject to a separate Council Report for approval
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